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				Whether it’s to find a quick bite to eat or the nearest plumber, when people search online with local intent, they want results nearby. That’s why brick-and-mortar businesses, service-based companies, and multi-location franchises need to invest in local SEO.

Optimizing a Google Business Profile and creating content aligned with local search terms drives high-quality leads. These leads nurture through the marketing funnel and convert into customers over time.

[image: ]

1. Increased Traffic

Local SEO is all about catching the attention of consumers and clients who are looking for your services or products in their area. An experienced SEO agency can ensure that your business is reaching the right people, at the right time.

To do this, your agency will ensure that your website’s content is aligned with the words consumers or businesses use to search for what you offer. It will also take care of your online reputation, ensuring that you’re getting positive reviews on Google, Yelp, TripAdvisor and other consumer directories.

Citations—the mentions of your company’s name, address and phone number—are another critical part of local SEO. Your SEO partner should have a strong understanding of how to build these and how to monitor your listings for inaccurate or incomplete information.

But the single most important factor is your Google Business Profile, where you can claim and optimize all of your important company data. An expert local SEO Nashville agency will be able to help you make sure your Google Business Profile is fully optimized and has the right number of NAP citations, while also helping you manage reviews and other information across different directories.

2. Increased Sales

Most businesses are familiar with SEO, an online strategy designed to increase a website’s visibility on search engines. However, fewer know about local SEO, which optimizes websites for specific geographical areas. The goal is to help search engines match users with businesses that offer services or products they need. This increases a business’s visibility and traffic, which translates into increased sales.

According to a study by ReviewTrackers, 35% of all searches have some sort of local intent. This means that if you’re optimizing your business for local searches, you’re bringing in more customers than your competitors. In addition, a local SEO strategy can make you stand out from direct competitors since it can help users remember your brand when they need related services.

To maximize your local SEO, you should focus on three main factors: prominence, relevance, and proximity. Prominence is determined by keywords that indicate your location and how well those words are used. Creating content on your website and social media that addresses these keywords is important. You also need to claim your Google Business Profile and optimize it with relevant information, including hours of operation and contact information. Finally, securing positive online reviews from satisfied customers can help you rank higher in search engine results pages.To maximize your local SEO.

[image: ]

3. Increased Conversions

Local SEO allows your business to target a specific audience and increase website traffic and sales. This is especially important for brick and mortar retailers who rely on foot traffic.

Optimizing your Google My Business Profile and local listings for keywords with local intent—such as “orthodontist near me” or “auto repair shop”—helps you pull in qualified leads from searchers who are ready to buy. The resulting visibility and credibility of your brand makes you more likely to convert these users into customers.

With local SEO, it’s also easier to generate calls and direct traffic to your business. Your phone number is displayed on your Google My Business profile and in your local listings, making it easy for people to call you and find out more about your products or services.

Local SEO also helps your business get more links from other websites in your community, which increases your ranking on search engine results pages. It also means that you’re more likely to be found by community webmasters and other local businesses that are looking for recommendations for services they provide.

4. Increased Reputation

When customers see your business listed in the local pack, they are more likely to visit. Local SEO services can increase the chances of your business appearing in this important search result.

A well-optimized Google My Business profile, high-quality online reviews, and NAP citations all contribute to your business’s local search ranking. These strategies can also help your business stand out against competitors that may have a subpar or non-existent local SEO strategy.

Developing content that highlights your company’s local involvement, community activities, or industry trends can enhance your website’s visibility and establish you as a thought leader in the local market. This type of content can also drive organic traffic to your website and boost your local SEO ranking.

It can take several months to see results from your local SEO efforts, but over time you should begin to see an improvement in your website’s visibility and rankings. Local SEO is an ongoing process that requires consistent content creation, optimization, and citation building to deliver the best results. The longer you commit to these tasks, the more likely you are to see results.

5. Increased Revenue

Local SEO allows you to connect with customers who are searching for the services that you provide. This is especially useful for businesses that have a physical location because it can help drive traffic to your business. This is because searchers can easily find your business information in the local search results when they perform a relevant search on their mobile devices.

Many users who perform a local search are looking to buy products or services right away. This means that they are ready to drop some money, and you need to be able to attract them to your website. Local SEO can help you do this by increasing your rank in the search engine result pages (SERPs), which will make it easier for potential customers to find your site.

As a result, your revenue will increase. This is because more people will visit your site, which will ultimately lead to more sales for your business. Local SEO is also a cost-effective marketing strategy, making it a great choice for businesses that are looking to maximize their return on investment. If you’re ready to see your business thrive in local searches, explore our SEO agency services here www.digitaledgeint.com/nashville-seo-agency/
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				Plumbing is a hands-on and varied profession that can provide a number of benefits. The industry offers stability, as well as the opportunity to advance into supervisory roles or even start a plumbing business.

Plumbers also have the chance to specialize in areas that align with societal trends, such as water conservation and reuse techniques. The following are some of the diverse tasks that professional plumbers perform.

[image: ]

Specialty

Plumbers must have exceptional problem-solving skills to tackle a range of challenges. This includes being able to identify issues quickly, determine their root causes, and develop effective solutions. They also use analytical skills to read and interpret blueprints accurately, allowing them to plan and execute installations and repairs with precision.

In addition, plumbers often deal with customer service, so they need to be courteous and attentive when communicating with clients and addressing their concerns. They must also be able to explain complex issues in an easy-to-understand way and provide accurate estimates for services.

Plumber Kilmore perform a variety of tasks related to the installation, repair, and maintenance of piping and other fixtures that facilitate water, gas, and waste disposal in residential, commercial, and industrial settings. Their work ensures the safety and functionality of these systems by ensuring that pipes are in good condition, providing clean and healthy water, and maintaining proper sanitation.

Plumbing contractors typically focus on larger-scale plumbing assignments that involve commercial and industrial facilities. They are skilled in working with a wide variety of plumbing materials and can handle complex plumbing equipment like sewage and septic systems, drainage systems, and water heaters. In addition to installing and repairing these systems, they may also conduct inspections to ensure that they meet local building codes. They may also collaborate with architects and construction teams to ensure that these systems are integrated seamlessly into the overall structure of a building.

Residential

There’s more to being a plumber than repairing toilets and unblocking drains. A plumbing professional’s job is to install and repair a wide variety of appliances, including sinks, faucets, showers, water heaters and more. They also inspect and test systems for safety and efficiency, work with a range of materials, including copper, PVC and cast iron, and adhere to strict building codes.

Residential plumbers usually work directly in people’s homes or apartments, which means they often have to deal with tight spaces and limited access. Their duties also include constructing new pipe systems, identifying and resolving leaks, repairing and installing appliances and fixtures, ensuring drainage systems work properly, and educating customers on preventative maintenance.

Plumbers in this role may also need to be able to assess a problem and recommend the best course of action, which requires critical thinking and strong verbal communication. In addition, they need to be able to weigh up different solutions and provide clear estimates before starting any work. This is especially important when working in an emergency situation, where the client needs to be reassured that the plumbing issue will be dealt with quickly and efficiently. The other thing residential plumbers need to have is a strong customer service focus. They’re a vital part of the community, providing an essential service and helping keep households running smoothly.

[image: ]

Commercial

Commercial plumbers install, repair, and maintain plumbing systems in a variety of building types, including office buildings, restaurants, retail spaces, and hotels. Their job duties include interpreting blueprints and building specifications to determine the location of pipes, fixtures, and appliances, and installing and connecting these components according to the building’s design. Commercial plumbers also troubleshoot system operating problems and repair faulty components. They may also be responsible for educating customers on plumbing maintenance.

Plumbers working on construction sites typically install piping systems for new builds, including water supply lines, drainage lines, and sewage systems. They work closely with other construction tradespeople and follow building plans and specifications. Plumbing technicians on construction sites may also be responsible for unblocking drains and toilets, repairing gas lines, and performing bathroom renovations.

Regardless of the type of plumbing project, all plumbers must be strong and physically fit to lift heavy equipment and work in cramped spaces. They must also be competent at using hand tools and power tools to assemble, cut, and weld pipe sections and fittings. Because plumbing repairs often arise from unexpected issues, plumbers must be flexible and willing to change their schedules when needed. This can mean working evenings or weekends, and being on-call for emergency situations. Plumbers must also be detail-oriented and have excellent customer service skills to educate customers on plumbing solutions and preventative maintenance.

Industrial

Getting started in plumbing can be challenging but, with a strong work ethic, dedication to learning, and focus on customer service, a career as a plumber can be incredibly rewarding. Plumbers have many career advancement options, from becoming supervisors to owning their own plumbing business. In addition, earning industry certifications and specialized skills is a great way to demonstrate expertise and improve job prospects.

Plumbers are often on-call for emergencies, such as burst pipes or clogged drains. This requires a flexible schedule and a willingness to travel to different locations. In some cases, plumbers may also be required to perform overtime work or provide weekend services. While these demands can be challenging, they are necessary to ensure that the plumbing systems of businesses and homes operate correctly.

Commercial plumbers primarily work on water and sewage systems in office buildings, retail stores, restaurants, hospitals, and other types of commercial properties. These projects are more complex and involve larger-scale systems than residential ones. They often require collaboration with architects and construction teams to ensure that the plumbing systems are designed seamlessly into new buildings and meet all necessary codes and regulations. In some cases, plumbers may need to install and repair large-scale appliances like water heaters and fire sprinkler systems. This type of work can be dangerous and involves working at heights, so a comprehensive safety training program is essential.
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Professional CCTV installation ensures that your cameras are positioned properly, eliminating any blind spots. They also have the technical know-how to set up features like remote access and night vision.

They’ll also install the necessary infrastructure, running cables from your cameras to a monitoring station or DVR. This saves you time and money. Read on to learn further about the importance of CCTV installation.

Improved Security

CCTV systems allow property owners to monitor their premises and address potential safety risks before they escalate. They also provide crucial evidence for criminal prosecution and insurance purposes, making them an essential component of any business environment. Aside from boosting security, CCTVs can add value to your property, as prospective homebuyers see it as a desirable feature.

Professional installation services offer many advantages, including the use of premium equipment to improve surveillance capabilities. This includes cameras with high-resolution image capture, night vision, motion detection sensors, and smart video analytics. They also provide guidance on optimal camera placement to ensure comprehensive coverage without causing blind spots.

Additionally, professional installers understand how to integrate the CCTV system with other security measures, such as access control and alarm system Brisbane. This enables businesses to monitor their facilities and employees remotely, as well as limit access to certain areas based on facial recognition technology.

Aside from providing a strong deterrent to criminals, CCTV can help you resolve any disputes with customers or workers. For instance, if an employee claims they’ve been injured or harassed on the job, you can use CCTV footage to demonstrate that their claim is unfounded. This will save you the trouble of going through a lengthy legal process or paying out a compensation settlement. Additionally, you can use CCTVs to monitor workplace safety, ensuring that your company adheres to WHS standards and procedures.

Better Customer Service

Professional CCTV installers work with top-tier equipment to ensure quality video surveillance. In addition, they are experienced in determining the optimal placement of cameras to cover your entire property and avoid blind spots. They also work closely with IT and security teams to verify that cabling and network connectivity are configured correctly.

Efficiently placed CCTV cameras can provide you with an in-depth understanding of customer behaviors. This will help you to better serve your customers and make improvements to your business processes. For example, studying how customers interact with your staff enables you to better direct them to specific areas where they are needed.

Moreover, CCTV systems can improve employee efficiency by allowing you to monitor their work. This will ensure that your employees are working on the tasks they have been assigned and not wasting time. It is also a great way to spot any mishaps that may occur during the production process so you can correct them immediately.

CCTVs are also a good deterrent against sexual harassment in the workplace, as they provide evidence for any legal action. Sexual harassment is a serious issue that affects both women and men, and it should not be ignored. In fact, the Equal Opportunity Employment Commission received almost 7,500 complaints in 2012 alone, leading to large payouts in favor of victims.

Reduced Insurance Claims

When criminals know that CCTV is in place, they may be less inclined to break into your business premises to steal stock or equipment. The footage can also help police catch them when they do try to break in and will make the work of detectives much easier. This deterrence is one reason why many insurance companies offer lower rates to businesses that install a good quality security camera system.

CCTV can also be used to reduce the number of false insurance claims made by employees or customers. For example, if someone makes a claim that they have fallen over something on your premises or been hurt by machinery, the video evidence can show whether their injury is genuine or not. This will help you to settle insurance claims quickly and save you on litigation fees in the long term.

While it is possible to do DIY CCTV installation, it is best to get professional services to ensure that its alarm system Gold Coast is installed correctly and can be accessed remotely. Look for certifications and a portfolio of previous projects to understand the level of expertise an installer can provide. The right commercial security expert will be able to design and integrate systems according to specific requirements, which can include determining the best positioning of cameras for maximum coverage with no blind spots.

Increased Revenue

CCTV camera Brisbane is a great tool for deterring crime, as criminals are less likely to attempt burglary or vandalism if they know they’re being recorded. It also helps solve crimes, as it provides evidence for investigators to place times, locations and suspects. CCTV can be used alone or in conjunction with other security measures, including armed guards, alarm systems and lighting.

Disputes are common in workplaces, and CCTV footage can provide an accurate record of what happened. Whether it’s an argument between you and your employees or an allegation of sexual harassment in the office, CCTV can be a useful tool to settle disputes and provide a fair resolution.

Professional installation services ensure that the best hardware is installed at optimal vantage points to maximize coverage and eliminate blind spots. In addition, they can help you choose the right video recorder for your needs. For example, customers who are planning to install multiple cameras may require a larger recorder to store more footage.

When choosing a CCTV installation service, be sure to look for one that has extensive experience and a solid reputation in the industry. It’s also a good idea to check out previous projects and ask for feedback from other clients. Additionally, you should consider if the installer offers mobile viewing capabilities to allow you to monitor your property from anywhere. This feature can be a real boon for businesses that are constantly on the go and want to keep tabs on their business while they’re away.
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When you are learning how long should you marinade vegetables you should first learn what kind of marinades you should be using on the foods you are planning to make into meals. For example, if you are making a grilled or sauced meat recipe then you will want to use a more barbeque-like marinade such as spicy bbq sauce. If you are making a raw vegetable salad, then you would use a much milder dressing. This is just an example of how the types of marinades you use can vary. So, if you were making a beef and barley soup recipe, then you may want to marinate the beef in a much sweeter vinegar and use a whole lot of fresh herbs and vegetables as well.

[image: ]

When making a marinade for a recipe where you will be using seasonings, remember that herbs and spices will need to be softened before using them. You can soften herbs and spices by simmering or cooking them until soft, such as in a crock pot or in the oven. If you are unsure about how long to make the marinades for your recipes, you can always read the back of the container to see how long they should remain in there before you throw them away. If you are wondering how long should you marinade garlic, onions, or peppers for, the recommended amount is a half a cup for each pound of whatever it is that you are putting into the marinade. If you use too much, the flavors won’t stay intact for very long.

Another question that you might have about how long should you marinade vegetables is if you should be making it the night before and just put the vegetables in the fridge overnight. There are benefits to both methods of preparation, however, and here are my recommendations. First, if you’re cooking your vegetables at night and you marinate them the night before, they will freshen up much faster because they aren’t sitting around on the counter absorbing odors and getting old.

Also, if you plan on eating the cooked vegetables within 24 hours of marinating them, make sure they are fully cooked through, but not mushy. The longer they’re cooked, the less likely they are to retain some of the flavor of whatever it is that you were cooking. Also, if you plan on making a salad the next day, you can marinade those vegetables a lot longer than you can an onion, for instance, which makes a distinction for me between light salads and heavier ones. In a nutshell, though, make sure that whichever vegetables you are marinating is fairly soft so that they soak up all the delicious juices from whatever it is that you are cooking. You can use a marinade such as a brisket marinade to help add some variety to your vegetables.

As for when to make your marinade, it should be ready the same day that you plan on cooking it. Don’t wait for it to sit around on the counter for an entire day before you use it, as this will cause it to lose much of its freshness, so make sure you marinate your veggies well enough in advance that it will be ready the day of your cooking. And, finally, make sure that you pick your spices very carefully. I always go for cumin seed, garlic, black pepper, and ginger, but there are a lot of great choices out there, so choose yours according to your preferences.

That’s really all there is to learning how long should you marinade vegetables. You just need to remember that you want everything to be as fresh as possible, and that you want to let the vegetables “breathe” so that they retain most of the flavor of whatever it is you are cooking. Adding liquid also helps things go better along with the vinegar or oil that you have used. I personally like to use lemon juice and olive oil, and a little bit of salt, though you could just use water. Adjust the mixture accordingly and you should be fine.
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				Melbourne is the cultural capital of Australia, as well as the “Live Music Capital of the World.” With its diverse cultural and musical scene, the city is prime for Drone videography melbourne. Aerial photography and videography can help businesses and event venues make their promotional videos stand out from the crowd. Highlight reels, recap videos, and 15-second commercials are just a few of the ways drones can be used. Not to mention that the cost of a drone flight can be recouped several times over.
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Commercial aerial surveillance can save businesses money and limit the risk of workers’ injuries while on the job. Increasingly popular among business owners, drones have become a staple of Video Production. Applications for these drones are as varied as the imagination of their pilots. They are routinely included in agricultural, environmental, and real estate video production. Even businesses that require limited access assets can use drones in their marketing. Moreover, the technology is rapidly becoming more affordable than ever.

Drone videography can be an effective way to enhance a property’s listing. While traditional aerial videography requires the hiring of a pilot and an aircraft, a drone can capture a property from an entirely new perspective. Aerial footage provides prospective buyers with a more accurate representation of the location and features of the property. The footage may be used to boost the value perception of the property and attract buyers.

Aerial photography and videography are essential for a successful real estate listing. From the establishing shot to the buttery tracking shot, aerial footage is essential for the best possible sales pitch. Mike has been traveling the world with his drones to meet his client’s needs. He owns a DJI Mavic Pro 2, a lightweight and portable drone, and the flagship Inspire 2 drone. To make sure that you get the best footage for your listing, consider capturing a real estate drone aerial image. This will help your agent or realtor sell the property.

In addition to aerial videography, drones can also be used for sports. Aerial drone footage is particularly useful for sports events because it helps capture the perfect establishing shot. The tracking shot is the perfect moment for a sports video. Whether it’s a baseball game or a soccer match, a professional can help your real estate listing look its best. For the most compelling real estate footage, a real estate professional should consider a drone.

Real estate video capture may take several hours. Depending on the size of the job, it may take more time. Weather conditions can also affect the shoot. A team of experienced photographers and videographers will be able to accommodate the needs of a real estate listing. They will work closely with you to ensure the best possible result. It’s a great opportunity for your clients to see your business. It’s a fantastic way to get the attention of potential customers.
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				A living trust and will help you make changes to your final will whenever your circumstances or wishes alter. However, the decisions you make in both of these documents aren’t legally binding unless you die. As a result, it is important to seek legal advice from an estate planning attorney if you have questions about how the laws apply to your situation. Here’s what an estate planning attorney in Bend Oregon can do for you.

A will allow you to establish another person’s ownership interest in your property without making a will. You can use a living trust to create a ” successors ” in the event of your disability or death. Wills are considered “last-known” decedents’ property in estate planning.

Just as with wills, the person creating the trust is called the administrator. The purpose of the living trust is to designate an individual or persons as administrators to manage your decedent’s estate. The administrator does not have all the same powers as a will, including the power to forgive debts. If your finances have changed since your last Will, you’ll want to talk to an estate planning attorney who can help you decide if a change in your administrators qualifies as a change in designating beneficiaries.

Many people aren’t aware that attorney allows anyone to amend their living trusts. Even if you had a will, it might be possible to add beneficiaries and change other aspects, such as how your property is to be transferred, how you’re named guardian or trustee, and more. Again, an estate planning attorney Portland can help you understand the mechanics of adding new beneficiaries and other changes to your final wishes. He or she will also be able to explain why a living trust might be appropriate for your situation.

If you’re already deceased but have living trusts in place, it doesn’t mean that your beneficiaries can’t try to claim the property or assets from you. They may still be denied because of a revocable living trust. The problem is that a revocable living trust can be changed by a court order to meet certain guidelines. Unless you’ve been very careful about whom you name as beneficiaries and why they’re named (some people choose to simply change their last names to evade having to deal with probate), revocability could make your estate plan null and void.

Keep in mind, too, that the probate process could drag on for many months or even years after someone dies. While waiting for the probate process to play itself out, your beneficiaries could be exposed to a great deal of stress, which can have a detrimental effect on their health and emotions. Be sure to talk with an estate planning attorney if you’d like some more information about the probate process and living trust. He can help guide you through it and provide sound advice. You can get good free estate planning advice in Portland, Oregon’s state capital.
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				Section 203(l), also known as the “Advisers Act”, provides that only advisers to venture capital funds are exempted from registration under the Advisers Act. The Advisers Act does not define the term “venture capital funds”. Instead, SEC Rule 203(l),-1(a), defines the term as a private fund that meets specific conditions. This article will examine each condition and explain what you need to do in order to fulfill them.

Venture Capital Strategy

A fund must first meet the criteria to be considered a venture capital fund. This means that the fund must “[represent] itself to investors and potential investors as it pursues a strategy for venture capital.” It is subjective to determine whether a fund is actually pursuing a strategy for venture capital. The name of a fund does not have to include the word “venture capital”. The SEC examines the statements made by private fund advisers to potential investors and investors in general. However, to be able to give reasonable assurance that an investment adviser is exempted from registration, the offering materials for the fund must clearly and unambiguously declare that the strategy is venture capital.

Investment Holdings Limitation

The second condition is that the fund must meet:

Immediately following the acquisition of any asset (other than qualifying investments or short term holdings), no more than 20% of the fund’s aggregate capital contributions and uncalled capital in assets (other short-termholdings) that aren’t qualifying investments, valued either at cost or fair price, consistent applied by the fund.


The regulation defines the terms “qualifying investments” and “short-term holdings” in other words.

Qualifying Investments

A “qualifying investment” can be defined as one of the following: (i), equity security issued to a “qualifying company” by which an investor is directly acquired from that company; (ii), any equity security that is issued to a qualifying company in return for another equity security; and (iii). any equity security issued in exchange by a parent company of a qualified portfolio company for an equity stock in that portfolio company. The fund can retain its interest after a corporate restructuring or other exchange of equity interests. The fund can retain its interest after a qualifying portfolio business is acquired by another company, even a publicly-traded one. The qualifying portfolio company would then become a majority-owned subsidiary to the new parent company.

This definition has two major consequences. The first is that qualifying investments must not be debt but equity. The term equity security can be defined, thankfully, to include warrants, preferred stock, common stock convertible into common stock, and limited partnership interests. Bridge loans that aren’t convertible would not be considered qualifying investments.

They must also be purchased from a third party and made directly by an investor. The venture capital fund cannot treat any interest it acquires in a company on the secondary market, or by buying out current owners or managers as a qualifying investment. This would prevent the venture capital fund from treating such interest as part of its 20% non-qualifying basket. A qualifying investment is still considered a qualifying one after a corporate restructuring or buyout in which the equity interests of the qualifying portfolio companies are exchanged for equity interests in another company.

Qualifying Portfolio Businesses

Next, let’s consider the question: What is a “qualifying Portfolio Company?” At the time of investment by the fund, a company must not be a reporting entity under the Securities Exchange Act of 1934 or listed on any foreign exchange. Directly or indirectly, the company must not be under common control with an Exchange Act reporting company or publicly traded foreign company. (iii) The company cannot borrow or issue debt obligations in relation to the private fund’s investments in the company. In exchange for such investment, the fund may distribute the proceeds of such borrowings or issuances to the fund (i.e. There are no leveraged buyouts; and (iii), it can’t be a mutual, hedge, private equity, private equity, other venture capital funds, commodity pool funds, or issuers of asset-backed securities.

A “qualifying portfolio” company is the first requirement to ensure that any venture capital fund that invests in a company (other than its 20% nonqualifying basket) is not publicly traded. This requirement is not controversial as venture capital strategies often invest in young companies and may take them public. Venture capital funds can keep this investment, even if the company goes public. The test to determine whether an investment is a qualifying investment is performed at the initial investment. If the fund acquires more shares of a portfolio business after it goes public, this investment will not be considered a “qualifying” investment. Therefore, if a venture fund is asked to sign an agreement to participate in future rounds of financing for a portfolio firm, any such requirement would apply to shares that were sold during an IPO. This agreement could require them to buy non-qualifying investments. If this happens, the adviser to the venture capital fund could be required to register under the Advisers Act. The second requirement for a “qualifying portfolio fund” is that any leveraged buyout funds or other private funds that finance portfolio acquisitions and cause portfolio companies to incur debt will not be included in the definition of venture capital funds. This requirement, along with the requirement that “qualifying investments” must be equity securities acquired directly from the portfolio companies, effectively restricts the transactions venture capital funds are allowed to enter while still allowing for exemptions for their investment adviser.

The definition’s final requirement states that “venture capital fund” cannot include any type of fund of funds. This is true even if the underlying funds themselves are venture capital funds. A venture capital fund may invest in other funds as a part of its non-qualifying portfolio.

Holdings for the Short-Term

Remember that at least 80% must be invested in “qualifying investment” or “short term holdings”. This is a very restrictive definition. Although some funds might want to store their assets in low-risk liquid investments like commercial paper, municipal bonds, and foreign debt, not all assets would be eligible. These assets may be considered non-qualified investments for a venture capital fund, but they should not be used as a cash management tool.

The Non-Qualifying Basket

The “non-qualifying” basket is a portfolio of investments that are not “qualifying investment” or “short term holdings” and can only be used to invest in 20% of the total assets of a venture capital fund, which includes committed capital but not yet invested capital.

Each investment must be calculated by the fund to determine if it exceeds the 20% limit. The test does not apply continuously. This means that even if certain qualified investments lose value or non-qualifying investment increase in value, regulations will still be followed. The fund will not be allowed to acquire any non-qualifying investments until the proportion of non-qualifying investors falls back below 20%.

Another thing to remember is that capital commitments must all be bona fide. Funds cannot have “investors”, who commit capital, with the understanding that it would never be called. According to the SEC, such arrangements would decrease the ratio’s committed capital. The ratio is still calculated even if the investor does not provide the capital, even if the adviser to the fund calls it.

Venture capital funds can also choose from one of two methods to ensure compliance with non-qualifying investment limits. Funds can choose to value investments at their fair value. This is known as a “mark-to-market” approach. If a fund’s nonqualifying basket loses value due to market fluctuations, it may be allowed to buy additional non-qualifying investment if this does not exceed the 20% limit. All assets are assessed at fair market value. This could be costly as many fund investments are likely to not be liquid and therefore difficult to value. Therefore, frequent appraisals may be necessary. Another approach that a fund might consider is to value all investments at their historic cost, so that the investment’s value does not change regardless of market fluctuations. This avoids having to perform frequent appraisals if the fund chooses fair value for its calculations. The SEC believes that fund advisor should not be allowed to use different methods on different occasions. The fund must use the same method to value all investments throughout its life.

Venture capital funds can use the non-qualifying basket to make non-qualifying transactions such as bridge loans to portfolio or potential portfolio companies, or purchase of publicly traded securities. They do not lose their status as venture capital funds.

Limits on leverage

The third condition for a “venture capital funds” is that the fund must:

“Doesn’t borrow, issue debt obligations or provide guarantees, or otherwise incur leverage, exceeding 15% of the aggregate capital contributions of the private funds. Any such borrowing, indebtedness or guarantee of leverage by the private fond of a qualifying portfolio firm’s obligations up the amount of private fund investment in the qualifying company is not subject the 120-day limit.


There are two main requirements for the leverage restriction. The first is that a venture capital fund cannot borrow, indebtedness, or guarantee the debts of portfolio businesses in excess of 15% its aggregate capital contributions and uncalled committed capital. It can also incur significant leverage during the fund’s early years of existence, even before it has called all its capital. If a fund has $10 million in capital commitments but has not called $2 million yet, it could theoretically be subject to leverage of up $1.5 million. This is because the 15% calculation uses the total aggregate number.

A second requirement is that all borrowing, including those incurred to comply with the 15% limit, must not exceed 120 calendar days. Portfolio company debt guarantees are exempted from this limitation. The guarantee of portfolio company debt cannot exceed the fund’s investment in the portfolio company. Except for that exception, any borrowing by a fund must not be longer than one year.

These two requirements result in very restrictive leverage restrictions within the SEC’s definitions of portfolio companies. They effectively prevent funds that use substantial leverage from using the venture capital exception to registration as investment advisers.

Investors do not have any redemption rights

The fourth condition demands that the fund:

“Only issues securities whose terms do not give holders any rights, except in exceptional circumstances, to withdraw, redeem, or require the purchase of such securities. However, holders may be entitled to receive distributions made pro-rata to all holders.”


In its comments to the rule, the SEC provided guidance on what “extraordinary circumstances” mean. It stated that it would be restricted to events outside the control of either the fund adviser or investor. SEC only gives one example: a material modification in law or regulation. Evidently, the SEC meant that this exception would be very limited in scope.

One question that might arise is whether an adviser to a fund would be allowed to receive distributions from its carry interest without making a pro-rata distribution to investors. It can, according to the commentary. This is because the regulations state that venture capital funds can only issue securities without redemption rights. The carried interest of the fund adviser is typically a general partnership interest in a limited partnership, or a managing member of a limited liability business. This would not be considered security in the context of fund formation. There are potential problems. A few fund advisers structure their carried interests as a limited partnership interest that is held by a special limited partner, which is an entity independent from the fund adviser. This limited partnership interest could be considered a security and a fund that is structured in this way may not be allowed to distribute the carried interest of the fund adviser without pro rata distribution to investors.

This requirement also raises the question of whether it prohibits investors from transferring their interest in venture capital funds. Private funds’ offering documents must limit the transferability of fund interests as a condition of making use of Regulation D. However, certain exemptions, such as Rule 144 and Section 4(a),(7) of the Securities Act of 1934, or the “Section 4 (1 1/2 ) exemption”, allow for resale. Fund offering documents often state that the owner of an interest is allowed to transfer it if counsel gives an opinion stating that there is a resale exemption. Is this a violation of the redemption restriction? Commentary to the rule suggests that the SEC believes that such a provision does not violate the redemption restriction, provided that the adviser is not giving de facto redemption rights by helping investors find potential transferees. Venture capital funds should not offer to help investors locate potential transferees.

These restrictions are in line with the practices of the venture capital fund industry. This requirement will mean that some funds will not be able to qualify for the SEC’s definition. The definition may not apply to funds that are “evergreen”, that accept new investors, allow redemptions like hedge funds do, or that use a special limited partner and intend to distribute to that partner at a pro rata rate to investors.

Registering the Prohibition Against Investment Company Act

The fifth and final condition is that the fund (i) must not be registered under Investment Company Act of 1940, and (ii) must not elect to be treated in accordance with the Investment Company Act as a business development firm. Venture capital funds should not be affected by this requirement.

Funds that are registered as investment corporations are usually publicly traded mutual funds. Contrary to this, venture capital funds are generally private funds. These funds are exempted from the Investment Company Act’s registration requirements. A venture capital fund typically uses one of two exemptions: the “3(c)(1)” exemption or the “3(c)(7)” exemption. Funds with 100 or less investors are exempted from registration under the Investment Company Act by the 3(c(1) exemption. The Investment Company Act exemption 3(c)(7) exempts any fund sold only to qualified purchasers. This is, roughly speaking, a person or entity that has $5 million or more in investment assets. Practically speaking, this means that private funds, such as venture capital funds, are either (i) limited to 100 or less accredited investors or (ii) limited to qualified purchasers.

Advisors to funds that have elected to be classified as business development companies under the Investment Company Act are exempt from the venture capital exemption. A business development company can be described as a publicly traded private equity fund that provides capital to financially distressed companies. If an exemption applies, advisers to such funds must register with the SEC as investment advisors.

Conclusion

It may seem easy to be exempted from the requirements for venture capital advisor exemption by restricting the adviser’s business only to advising venture capital funds. However, it can be difficult to determine if a fund meets the complex conditions to be a “venture fund”. Also note that a private fund adviser exempt under the venture capital exemption is still an exempt reporting adviser, which means it will still be required to provide an abbreviated Form ADV to the SEC. In addition, fund advisers exempt from the SEC may also still nonetheless be subject to state investment adviser registration requirements. An attorney with experience in securities regulatory issues should be consulted to determine if your fund management company is required to register with either the SEC or state authorities, and what filings are necessary.
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				New private fund advisers frequently ask me if they need to register with the SEC. Many of them think in terms that they will need to register as investment advisers. Even if a fund advisor is exempted from registration with the SEC as an investment advisor, they need to be aware of the impact of federal securities laws such as the Securities Act of 33 and the Investment Company Act of 40. They also need to be familiar with state securities laws including the state registration requirements for investment advisers. Many new fund advisers claim that they will rely on one exemption and assume that it applies to all securities laws. This article will discuss the various statutes and regulations that govern private funds advisers, and the registration exemptions that are often relied upon.

Securities Act of 1933

After the 1929 market crash and subsequent Great Depression, the Securities Act of 1933 was adopted. The Securities Act was the first federal law to regulate the sale securities. The Securities Act generally prohibits the sale and offer of securities to the public that aren’t registered with the Securities and Exchange Commission. As we’ve discussed, the definition of security is broad. This means that the Securities Act can be applied to many transactions more than you might think. Private funds interests would also be considered securities. (See this post for a discussion on the securities laws treatment of limited partnerships and limited liability companies). Private funds cannot sell securities to investors without registering them with the Securities Commission. This is because of the high cost of doing so.

Private funds almost always use one of the two exemptions, Rule 506(b) or Rule 506.(c), which both are part of Regulation D. These exemptions are set forth under the Securities Act. A Rule 506(b), exempts an offering from registration if the issuer doesn’t solicit or advertise the securities for sale (also known by general solicitation), (ii), the issuer offers securities only to accredited investors1, (iii), the issuer takes reasonable precautions to ensure that purchasers aren’t purchasing securities in the intention to resell them, and (iv) the issuer isn’t soliciting or advertising the securities for sale. Rule 506 (c) is the same as Rule 506 (b), except that (i), the prohibition against general solicitation does not apply, and (ii), the issuer takes reasonable measures to ensure that each purchaser are accredited investors. This usually involves verifying the net worth and income of the investor by reviewing relevant documents or getting a verification letter by their accountant. This process can be time-consuming and discourage investors from investing in the fund. Most funds follow Rule 506(b).

Securities bought under Rule 506 exemption do not need to be registered with SEC. Instead, the fund must file Form D to the SEC within 15 calendar days of the first sale.

Each state has its own registration requirements, in addition to the Securities Act’s federal requirements. The benefit of using Rule 506 (b) or Rule 506(c) to register your fund is that the state registration requirements are not preempted. Therefore, each state does not need to file a separate exemption. The fund must still file a copy the Form D with every state where purchasers of the fund’s interests are located, and possibly the state where the adviser to the fund is located.

1940 Investment Company Act

The 1940 Investment Company Act requires that securities issuers that hold or invest in securities must register with the SEC. There are many restrictions to this registration and additional regulatory hurdles. Among other things, investors must be able to see the investment holdings of registered investment companies and they can also be subjected to certain restrictions.

Private fund operation is not possible due to the Investment Company Act’s reporting requirements and investment restrictions. Private fund advisers will need to find an exemption from Section 3(c)(1) and (3) of the Investment Company Act. Section 3(c),(1) and (3) are the most popular exemptions. The two most common exemptions are Sections 3(c),(1) and 3(c),(7). Private funds that rely upon Section 3(c),(1) must: (i) not make or propose to make a public offering (complying to Rule 506 (b) or Rule 506(c) above fulfills this requirement); and (ii). limit the number to 100 investors. However, please note that counting the number of investors can actually be quite complex if some of the investors are entities rather than individuals (See this post for more information.) To rely on Section 3(c)(7), the fund must (i) not make, or propose to make, a public offering of its securities (same as for Section 3(c)(1)) and (ii) limit the offering to “qualified purchasers” (see this post for more information). For a further discussion on this exemption and the distinctions between Section 3(c)(1) and 3(c)(7), see this post.

The 1940 Investment Advisers Act

Investment advisers, including those who are private fund advisors, may need to register with SEC under the 1940 Investment Advisers Act. The Advisers Act generally defines an “investment advisor” as any person or company that is paid to provide advice, make recommendations, issue reports or furnish analyses on securities. Investment advisers include private fund advisors. They must register unless they are exempt from registration.

The SEC rarely requires new fund advisers to register from the beginning. The policy of having small investment advisers primarily regulated by states is prohibited from investing advisers located in the United States with assets under $25 million. This prohibition is commonly known as the exemption for small advisers.

The private fund advisor exemption is the most popular exemption for private-fund advisers. This exempts investment advisers that advise private funds only and have less than $150,000,000 in assets under management. Another commonly used exemption is the venture capital fund adviser exemption, which exempts an investment adviser that only advises venture capital funds, as described further in this post. The foreign private adviser exemption is another exemption that applies to certain fund advisors. This exempts investment advisers who: (i) have no business location in the United States; (ii), have fewer than 15 clients in America and investors in the United States for private funds they advise; (iii); have assets under management that are attributable to clients in USA and investors in US in private funds managed by the adviser and less than $25,000,000; and (iv). Do not openly represent themselves as an investment advisor to the United States

Fund advisers who rely on the exemption for private fund advisors or the exemption for venture capital fund advisors are exempt from filing a Form ADV. This is also the form used to register with the SEC as an investment adviser. However, investment advisers who use the exemption for foreign private advisers or the exemption for small advisers are not required to file an exemption reporting form. However, they may need to do so to be eligible to receive certain state exemptions to registration as an investor adviser.

State law plays an important part in the regulation of private fund advisors, just as it does with securities sales. Each state has its own requirements for investment adviser registration, as well as exemptions. Private fund advisers may be exempted by many states. Some states have exemptions that may apply to private fund advisers. It is possible to be exempted from SEC registration, but still be required to register with the state. Investment advisers who have assets under management of between $25 million and $110 million may need to register under the Investment Advisers Act. This interaction between federal and state law is complex and is described in more detail here.

Conclusion

In the context of private funds regulation, the term “exemption” can be misunderstood. This leads to confusions for new advisers. A waiver from registration with one regulator or under one law does not exempt you from other regulatory or laws. Some exemptions might still require filing with the SEC and/or a state agency. It is essential to have a thorough understanding of the laws governing private funds as well as the exemptions available from registration to launch a new fund.
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				For the past 10 years or so, founders of early-stage startups have been increasingly turning to convertible notes and convertible equity instruments to structure investment rounds, particularly for their first capital raise. Although some angel investors argue that founders should do fewer convertible notes rounds and make more equity deals, it is important to remember why convertible notes have been so popular in the early-stage financing industry. What are the main benefits to founders and investors of a convertible note offering instead of a stock offer? We will be discussing the important terms for your convertible note offering in future posts. But let’s first look at the main benefits of the convertible structure to help you decide if it’s right for you.

You might think, “What’s wrong selling 10% of my company to an investment in exchange for $100,000 to help us get off the ground?”. This is the first problem that convertible notes are designed to solve. It’s the valuation. Let’s say your company is still in beta with its product or looking for a first enterprise customer. Is it logical to place a $1,000,000 post money valuation on the company in this stage? But what if the $100,000 gets you traction and you raise a Series B round at $10 million valuations two years later? You’ll be thrilled to meet your first investor, but you will also feel serious seller’s guilt for giving up such a large portion of your company to an investor who now realizes that it was a very low valuation.

Convertible notes have the advantage that investors and founders can postpone discussing valuation for another day. Based on the company’s valuation, convertible notes can be converted into equity. In our example, instead of receiving 10% of the company for the $100,000, the investor would convert to the round that valued it at $10 million, at a discount of, for instance, 20%. The founder saw the value in the $100,000 being used to get the necessary traction and justify a higher valuation. It also avoided the dilution of selling equity at a 1 million valuation. The convertible note investor is happy because he was compensated for taking on extra risk by coming in early and receiving a discount in the new round. The stock is available for purchase at $.80/share, while other investors will pay $1.00/share.

The simplicity second reason is used to justify convertible note. What terms will the initial $100,000 investment be made by the founders to sell their 10% equity stake in the company? What is the difference between preferred shares and common shares? Will the proceeds of a sale go first to the investor or to the founders? What happens if the company raises capital at better terms? What happens if the investor gets those better terms? Or has the opportunity to take part in the new offering to avoid being diluted?

The convertible note can be used to replace company stock. This allows both the founders and investor to put off these decisions until the next equity financing round. Convertible note investors will receive the same rights as the equity financing investor, except that they will convert to the class of shares being offered. Convertible note offerings are generally less expensive than equity financing rounds due to their simplicity. It is important to note that both types offer the issuance and transfer of securities. You will need to consult an attorney to ensure compliance with both federal and state securities laws. The angel financing community has evolved to the point that there are agreed terms for first-money equity offering and convertible note offerings. This reduces negotiation complexity. Convertible note offerings may be simpler to set up, but outside factors such as who your investors and their negotiating leverage will impact the project’s complexity.

Convertible notes are a great addition to the early stage financing landscape. They allow founders to raise capital efficiently without having to grant the rights that preferred stock investors have. Convertible notes can delay discussions about company valuations and preferred stockholder rights but these decisions have to be made. Convertible notes can be viewed as a bridge that will help the company get in the best position possible for a larger round equity financing.
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				A company must adhere to securities laws when raising capital. As previously discussed, all offerings of securities, must either be registered with the SEC or exempt from such registration. Private companies have the most common exemption from securities under Rule 506(b). Even if you have met the basic requirements of the exemption, there are still nuanced requirements that can be overlooked and could affect your ability to qualify under the exemption. An issuer, its officers and directors can face severe penalties if they fail to follow Rule 506(b). The SEC and state regulators have the power to initiate investigations, civil and administrative actions, enter orders and impose substantial monetary penalties. They can also transmit evidence to U.S. attorney general, who can take criminal proceedings. Buyers who violate securities registration requirements are entitled to rescission rights according to both federal and state laws. This blog post provides a list of best practices to conduct a 506 (b) offering. It is bullet-pointed for your convenience.

Rule 506(b) Offering Procedures

Who Should Conduct an Offering. The offering should only be conducted by the officers, directors, and employees of the company issuing securities, or registered broker-dealer. If they claim to be able to raise money for your company, they must not be associated with a broker-dealer. This could legally put you and your company in danger.

Offeres. Only persons or entities who meet the requirements below may be offered investment opportunities.

	You believe they are accredited investors because they fall under one or more of the following categories:
	Business organizations with assets exceeding $5,000,000 that are not intended for investing in your company.
	Directors or executive officers of the company
	Individuals with a net worth of more than $1,000,000 or jointly with a spouse; This does not include primary residence.
	Individuals with income greater than $200,000 or joint income with spouse exceeding $300,000. Expecting the same income in this year’s income;
	These individuals may have IRAs
	Trusts of assets exceeding $5,000,000 are not created for the purpose to invest in your company. They must be directed by a sophisticated individual.
	entities in which all owners are one of these.



	Who fall within one of the following categories
	Ideal candidates are people who have a relationship with you in a business or personal capacity. To evaluate their financial situation and sophistication, you must have enough information.
	People with whom you don’t have a relationship are less desirable. However, you can introduce yourself to people through your personal network of sophisticated, experienced investors. You can then send them the offer materials by asking them to complete an “Investor Questionnaire”. You can avoid prohibited “general solicitation” by contacting fewer people.





What to Avoid

Avoid these things:

	Accepting investment documents that are incomplete or incorrect or accepting investments from investors even though they have not been accredited
	Accepting funds from potential investors before reviewing and receiving investment documents
	Cold calls, website communications or email blasts or newsletters are all acceptable methods of contacting the public about an offering of securities.
	Any materials other than those prepared by legal counsel for an offer of securities must not be used.
	Distributing materials about your company (such as annual reports) that may be construed to offer securities except for the permissible types of people described above is not allowed.
	Compensation of directors, officers or employees who find investors through a subscription;
	You cannot compensate anyone for finding investors or in connection to an investment, except if such person is a registered placement agent or broker-dealer with whom you have signed an agreement.


Documentation procedures

These procedures will ensure that your offering is eligible for the Rule 506 (b) exemption. You should also have the appropriate documentation in case of an audit by regulators.

Contacting Offeres

	If your offering materials have a number (and it is a good idea to number each one), you should fill in the number for each package before you give them to potential investors. This number should be unique for each individual receiving the materials, regardless if they decide to invest. This means that the number should be unique to each person receiving the materials, regardless of whether they invest or not. You should not re-use numbers even if you never hear back from the person.
	All items should be included in the offer materials for each potential investor.
	The offering materials can be delivered in person, by mail, facsimile or email.
	Consider adding security protections to electronic files, such as encryption, password protection, watermarks, or statements regarding confidentiality, when you email the offering materials.
	Keep track of the number, offeree’s name, and transmittal date.
	Use client relationship management software (CRM) to track the transmission of offer materials to potential investors.


Securities filings

	The required disclosure filing Form D must be filed with SEC within 15 days of the first investment. Your counsel will usually prepare the Form for you, but they need to know about your subscription as soon as it occurs.
	Each state must file a copy of Form D within 15 days of the sale. This is usually done by the counsel of the issuer. However, they will need to be notified immediately if you have new investors.
	For certain changes, amendments to Form D should be filed. If any information on the Form D has changed, let your counsel know immediately.
	Annual amendments to Form D must also be filed, as long as the offering is ongoing.


Permanent Maintenance

	Keep track of all subscriptions.
	You should review the offering materials at least once a quarter, as well as when any major event occurs. Your counsel should inform you if there is any information that needs to be corrected or updated as soon as possible. You should consult your attorney if you are uncertain about which events or changes will require updating the offering materials.
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